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The Honorable Barbara Boxer

Chairman

Committee on Environment and Public Works
United States Senate

Washington, DC 20510

Dear Chairman Boxer,

Thank you for taking this important step to advance climate legislation in the Senate and
move the nation closer to adopting a comprehensive climate change and energy policy.

At a time when the country and the Congress face a number of pressing issucs, the
consideration of the Clean Energy Jobs and American Power Act is a reminder that
climate change and energy legislation must remain a top priority for America. By crafting
smart, responsible climate and energy policy, we can provide certainty for business, spur
investments in new technology, cnhance America’s long-term cconomic competitiveness
and security, and protcct consumers.

The bill under consideration today includes several provisions that we believe are critical,
including:

e Providing allowance value to electricity and natural gas consumers. This will be
critical to cnsuring that American energy consumers -- residential, commercial,
industrial, agricultural, etc., -- are protected during the transition to a low carbon
economy.

o Funding to accelcrate the development and deployment of encrgy cfficiency, coal
with carbon capture and storage and rencwable energy technologics.

o Workforce training to ensure the next gencration of nuclear engincers, power
plant operators, energy auditors, are ready and able to support the build out and
maintenance of the new encrgy cconomy.

e Cost containment provisions, including phasing-in start datcs for various sectors,
significant domestic and international offsets, banking and multi-year compliance
periods.



The Honorable Barbara Boxer
November 4, 2009
Page 2

¢ Recognition that a “price collar” will be necessary to reduce allowance-price
volatility, provide predictability and guard against unsustainably high prices. We
believe inclusion of a price collar that balances environmental integrity and price
certainty is an important mechanism to protect consumers, compliance entities
and the broader cconomy.

PG&E looks forward to working with all partics as the process moves through the
Environment and Public Works Committee and on to the broader Senate to ensure
passage of a bill that cstablishes a market-based system to cap carbon pollution, protects
consumers and business, and puts a value on clean energy to incentivize new investments
in technology and efficiency. We believe that taking action on energy and climate
legislation and establishing balanced policies will strengthen our economy, enable us to
responsibly lower greenhouse gas cmissions, and accelerate much needed invesiment in
the nation’s energy infrastructure.

Sincerely,
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The Honorable Barbara Boxer

Chair, Senate Committee on Environment
and Public Works

508 Hart Senate Office Building
Washington, DC 20510

Dear Chairman Boxer,

On behalf of the Nationa! Venture Capital Association, | would like to thank you for your
leadership in the Senate on energy and environmental issues. As you are aware, the
venture capital community is committed to investing in the clean tech industry and
growing strong companies from the ground up in the energy, power management, and
sustainability sectors. It is our fastest growing area of investment with nearly $6 billion
dollars invested in emerging companies since 2008.

The energy challenges that we face as a nation are daunting. If we are to meet our shared
goals of energy independence, the reduction of harmful greenhouse gas emissions, and
the creation of the next generation of high-tech and manufacturing jobs associated with
the new “green economy,” we must act expeditiously. Other countries are moving
forward rapidly and our nation’s innovation competitiveness on the energy front is at
stake.

If the venture industry is to continue to invest confidently and consistently in clean
technologies, strong signals of support from the government are necessary. Venture
capitalists across the country are bringing companies to market in areas ranging from
solar and wind to battery and energy storage to carbon sequestration and clean coal; even
innovative nuclear advancements are being pursued. Yet, without the certainty that
comes with Federal legislation supporting these sectors, our investment levels are at
substantial risk.

We applaud the Kerry-Boxer bill, S 1733, the Clean Energy Jobs and American Power
Act, and strongly support its passage out of the Environment and Public Works
Committee. You have heard testimony from many witnesses, including the venture
capital industry, in support of your efforts. We thank you for your commitment to move
this process decidedly forward.

In the same manner that venture capitalists built companies and created jobs in the high-
tech and biotechnology industries, we are now poised to replicate that innovative




economic growth in the cleantech sector. We are heartened by the fact that Congress
recognizes the need for US leadership on these important encrgy and environmental
issues and look forward to being part of the solution.

Sincerely,

wr\w

Mark G. Heesen
President
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The Honorable Barbara Boxer The Honorable James Inhofe

Chair Ranking Member

Senate Environment & Public Works Committee Senate Environment & Public Works Committee
410 Dirksen Senate Office Building 456 Dirksen Senate Office Building

Washington, DC 20510 Washington, DC 20510

Dear Chairman Boxer and Ranking Member Inhofe:

On behalf of the nation’s mayors, we strongly urge you and the members of the Environment and Public
Works Committee to act promptly to approve S. 1733, The Clean Energy Jobs and American Power Act,

Since 2005, the Conference of Mayors has urged Congress to authorize a comprehensive climate protection
plan, one that reduces our nation’s greenhouse gas emissions, adapts to anticipated climate threats,
transitions to greater use of renewable energy and cleaner energy supplies, Increases commitments to energy
conservation and efficiency, and enhances our economic security through the accelerated development of
domestic energy sources and technologles. We believe that S. 1733 will achieve these outcomes.

This bill also will create millions of new jobs and businesses. According to our IHS Global Insight study, which
looked at selected scenarios, 4.2 million new green jobs could be added to the U.S. economy by 2038 with
green jobs representing 10 percent of all new jobs; the single largest source of new jobs in the economy. We
believe this legislation, and other actions, will result in even higher job numbers and economic benefits.

This bill represents a new economic course for the nation, We are confident that this legislative commitment
will move us forward towards a new green economy and leave the generations that follow with a safer,
cleaner and more secure future. The time to act is now. The Clean Energy Jobs and American Power Act you

have developed is the right direction at the right time,

Thank you very much for consideration, If you have any questions, please contact Judy Sheahan (202-861-
6775) or Debra DeHaney Howard (202-861-6702) of my staff.

Sincerely,

me

Tom Cochran
CEO and Executive Director
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November 4, 2009

The Honorable Barbara Boxer

Chairman

Committee on Environment and Public Works
United States Senate

Washington, DC 20510

Dear Madam Chairman:

| appreciate the courtesy you afforded me last week in inviting me to testify before
the Committee. As | testified, Exelon supports passage of comprehensive
legislation to address the greenhouse gas issue. We need an economy-wide bill
with realistic targets and timetables, an effective cost-containment mechanism, and
an allowance allocation mechanism that awards allowances to electricity delivery
companies to prevent dramatic consumer rate increases. Without prompt action,
our industry will be caught in a carbon purgatory: we will lack the certainty we
need to make the large-scale investments in clean generation that are necessary
to both keep the lights on and meet the challenges associated with climate change.

We have watched the events at the Committee this week with great interest. We
are disappointed that the Committee has not been able to have a full debate, and
consider amendments, to the pending bill. We believe the bill is an excellent
starting point for discussion and debate but, as my testimony indicated, we would
support amendments to it.

It now appears that the Committee is at an impasse and unable to muster the
quorum necessary to consider amendments to the bill. The impasse should not be
allowed to result in the bill being indefinitely stalled in Committee. In light of the
impasse, we would urge you as Chairman, as well as your colleagues, to take the
steps necessary to order the bill reported by the Committee so that climate
legislation can be considered by the full Senate.

We look forward to working with you and your colleagues with the goal of securing
passage of a comprehensive bill that will put us on the path to a low-carbon future.

Sincerely,

}/4/ P
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Chairman Barbara Boxer

Environment and Public Works Committee
410 Dirksen Senate Building

Washington, DC 20510

Dear Chalrman Boxer:

As members of Environmental Entrepreneurs (E2), we want to express our strong support for your bill, the
Clean Energy Jobs and Amerlcan Power Act, and strongly urge the Senate Environment and Public Works
Committee to pass this blll. Along with the core requirement to cap global warming emissions, we strongly
endorse the allocation of allowance value to promote energy efficiency and renewable energy generation. These
sectors are polsed to expand significantly in response to federal carbon policy, driving economic growth and job

creation in the U.S.

E2 represents a national community of 860 business leaders who promote sirong environmental policy to grow
the economy. We are entrepreneurs, investors and professionals who collectively manage over $20 billion of
venture capital and private equity, and have started waell over 800 businesses which in turn have created over
400,000 jobs. We are committed to comprehensive climate and energy legislation as a means to bring about
aconomic recovery while avolding the systemic disruption threatened by global warming.

A mandatory cap on carbon poliution is the single most important policy our nation can adopt to move towards a
clean energy economy. The cap targets in the Clean Energy Jobs and American Power Act will provide a strong
signal to the market to develop low carbon technologies. Complementary energy policies are also necessary to

ensure that the targets are met in the most cost-effective manner. A robust allocation of emission allowances to
promote energy efficiency and renewable energy will be fundamental to effective expansion of these sectors.

Allowance allocations for renewable energy will generate continuous funding that is essential to encourage
deployment of emerging technologies. Federal support of renewable energy through tax incentives has played a
vital role in the growth of this sector to date. Moving forward, allocation investments will become even more
important as we seek to scale up these resources to meet carbon reduction targets.

While it is critical to develop new domestic low carbon energy sources, energy efficiency remains the single
most cost-effective way to increase productivity and decrease carbon pollution. Efficlency saves consumers and
businesses billons of doliars on their energy bills, and creates jobs. Much of the enormous energy efficiency
potential in this country remains untapped due to structural market barriers. The energy efficiency incentives in
Clean Energy Jobs and American Power Act would help overcome these barriers and lower consumer and
commercial energy bills,

The Clean Energy Jobs and American Power Act will promote the development of a new low carbon energy
economy for America and provides a platform for economic growth and job generation in every region of the
country. This bill represents the opportunity to re-deploy America's workforce, encourage business innovation,
diversify our economic base and promote U.S. leadership in 21st century clean technologies. We thank you for
your leadership on this critical issue and taking this Important step foward enacting effective and sustainable
climate and energy policy.

Sincerely,

o § 5o

Nicole Lederer
E2 Co-Founder
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The Honorable Barbara Boxer

The Committee on Environment & Public Works
United States Senate

401 Dirksen Senate Office Building

Washington, DC 20510-6175

Dear Chair Boxer:

One week ago I testified in your Committee regarding the urgent need for the Senate to process
and pass a companion bill to HR 2454. As I did then, I continue to salute your leadership in
beginning this critically important debate and process in the Senate. Please allow me to reiterate the
urgency of this issue by underscoring several points I made in my tesuimony.

First, my company -- which is among the ten largest emitter of CO2 in the US power sector —
needs well-crafted climate legislation from this Congress in order to be able to continue
aggressively investing in the new nuclear, solar, CCS and biomass resources necessary to effectively
decarbonize our fleet.

Second, we believe the power sector as a whole, along with the vast majority of all US businesses,
needs the same certainty and carefully crafted legislation in order to plan and carry out our
responsibilities in a way that is good for shareholders, for customers and for the environment. We
especially need this legislation enacted before the EPA begins to regulate CO2 under the Clean Air
Act, which will necessarily be in a much more heavy handed, costly and uncertain manner than
under a sensible comprehensive framework such as that of HR 2454. As you know, the EPA has
made clear they intend to regulate CO2 from power plants and other stationary sources, under
existing Clean Air Act authorities, startng in the spring of 2010.

Third, we appreciate the efforts you have made to improve the House bill. However, we believe
addidonal work and improvements are necessary, including:

¢ Restoring the power sector allocations, including those for merchant coal, to at least the
levels in the House bill, which in our view were at the bare minimum necessary for us to
support passage of that bill, and at the bare minimum to allow the power sector — whether
merchant power companies or regulated utilities -- to aggressively invest capital in CCS,
nuclear, and the most promising renewable technologies.



e Providing practical support for the nuclear renaissance that we believe is poised to happen
and to provide the foundation for a new, ultra-low carbon power sector and transportation
sector.

¢ Preventing EPA from doing more harm than good by starting to regulate CO2 under the
existing Clean Air Act

These and other needed improvements will provide the certainty and framework urgently needed
by US businesses as we attempt to chart a future for our customers, shareholders and employees.
In our view, the best path forward is for legislation addressing these issues to continue to progress
in a timely manner through the various Committees of jurisdiction and then, with oversight by the
Majority Leader and with broad regional input and support, be crafted into a bi-partisan bill that
will provide the certainty, incentives and transitional support the business community needs to
successfully develop and deploy tomorrow’s low- and no-carbon technologies, competitively and at
scale.

We remain committed to working with the broad business community, environmental
organizations, the Administration, and all members of the US Senate to achieve such legislation as

soon as possible.

Sincerely,

/Q/ci—h

David Crane
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November 3, 2009

The Honorable Barbara Boxer

Chair

Committee on Environment and Public Works
United States Senate

Washingron, D.C. 20510

Dear Chainvoman Boxer:

On behalf of the National Association of Clean Water Agencies (NACWA), I am
writing to thank you again for including provisions in S. 1733 to help address the
challenges that climare change will pose to our nation’s water, wastewater and
stormwater utilities, and urge the Environment and Public Works Committee to
pass the bill so that further action can occur in the Senate.

We believe that climate change is all abouc water: its most critical impacts will be on
the hydrological system, including more severe droughts and floods of increased
intensity, declining snowpack, varying stream flow patrerns, aquifer level changes,
increased saltwater intrusion and rising sea levels, among others. Though the exact
effects of climate change on water resources are uncertain and will vary by region,
wastewater treacment utilities charged with protecting public health and the
environment can anticipate dauncing challenges, as described in the joint NACWA-
AMWA report Confronting Climate Change: An Early Analysis of Water and Wastewater
Adaptation Costs (available at www.nacwa.org).

Reducing greenhouse gas (GHG) emissions to avoid devastating impacts to our
water resources and the resulting stresses to our wastewater infrascructure is of
paramount concern for NACWA's members. However, water systems must also
have tools at hand to prepare for unavoidable climate impacts expected to occur
over the coming decades - before the full benefits of emissions reductions are felt.

We support The Clean Energy Jobs and American Power Act because it provides for boch
mitigation of climate change’s consequences and support for critical adaptarion
efforts. We particularly appreciate the inclusion of the Water System Mitigation
and Adaptation Partership program, which would establish a competitive grant
program through which the nation’s water, wastewater, and stormwacer utilities

can compete for funding to undertake projects to adapt their operations to climate
change impacts.

p 202.833.2672 £202.833.4657
wawiv.nacwa.org < info@nacwa.org




